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Ministers and other official representatives from 88 nations, and 16 regional and international
organizations assembled in Havana, Cuba, on April 20-25 to elaborate a common platform
on economic and trade problems. The final document by the "Group of 77" representing 127
developing nations world-wide resulting from the meeting was approved on April 25, and will
be presented at the July conference in Geneva of the UN Conference on Trade and Development
(UNCTAD). This document is summarized below.
Being convinced of the importance of reviewing and stating our collective appraisal of the world
economic situation and of the perspectives for the development of our people's welfare, and bearing
in mind the declaration of our three regional groups at recent ministerial meetings in Dacca, Addis
Ababa and San Jose, we adopt the following declaration as a basis for action in our economic
relations with the developed countries and in our mutual economic cooperation and call upon the
international community as a whole to work together for economic and social progress.
1. The 1980s have been the lost decade of development the world economy is beset by crisis and
contradictions. The persistent stagnation of economic growth has severely retarded economic
and social progress while in many nations that process has been reversed. The inadequacies and
inequities of the international economic system have produced numerous adverse results, such as
the stifling trade, development and employment...High risk, uncertainty and unpredictability in
the international economic environment have become major obstacles to national efforts toward
achieving long-term economic and social objectives.
2. While no country has been immune from these adverse phenomena, the developing countries
have been hardest hit. Among those countries, the weakest and poorest, in particular the least
developed countries and sub-Saharan African countries, have suffered the most. The economic
situation in these countries remains critical and its people face the challenges of all developing
countries to pursue policies of self-reliant and equitable development. These policies must be aimed
at the alleviation of poverty, enhancement of human capacities, progressive modernization of the
productive apparatus and expansion of opportunities for participation in economic activity and in
the benefits derived from development. Particular difficulties are experienced by the Palestinian
people, whose living conditions have been deteriorating as a result of the Israeli occupation and who
urgently require liberation from occupation to enable them to develop their national economy; and
by the people of Southern Africa and Namibia, particularly those of the Front Line states, whose
painstaking efforts to consolidate legitimate development programs are undermined by the South
African regime's destabilization policy.
3. The situation outlined above is beset with economic, social and political tensions within and
among countries. It poses a serious threat to democracy, social stability and international peace and
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security. Its resolution should command the political commitment and cooperation of all nations,
who must work together to build an international economic system based on the principles of equity
and justice, that would contribute to the establishment of the new international economic order.
4. This effort must be founded on the strict observance of the inalienable right of every state to
social and economic development, to choose its economic and social system and to promote the
welfare of its people in accordance with national plans and policies. It is unacceptable that the right
to development should be constrained by other states' application of economic measures toward
exerting political and economic coercion for purposes incompatible with the charter of the United
Nations, and in violation of multilateral and bilateral agreements and international law.
5. The Group of 77 asserts the rights of developing nations to strive for their own development.
They are also determined to continue to strengthen their mutual economic cooperation. They are
convinced that the solidarity of the Group strengthens its members in their respective national
development efforts and external economic relations.
6. The members of the Group of 77 urge the developed countries to assume their responsibilities
in the present world economic crisis, and to redesign their policies in order to contribute to an
external environment more predictable and more supportive of growth and development. Those
countries must realize that by supporting the development process in developing countries, they can
contribute effectively to the growth and stability of the world economy, and thus to resolving their
own economic problems, including persistently high unemployment.
7. The Group of 77 perceives that the crisis in the world economy has many dramatic manifestations.
For the developing countries, the decline of primary commodity prices and terms of trade have
deprived them of export earnings to sustain their development and service their debt. The debt
burden has compelled many of them to adopt, with high social and political costs, adjustment
programs constraining their development potential. The debt cannot be serviced and repaid
under present conditions, including the absence of sustained economic development, stagnation
of official development assistance, and the sharp contraction in financial resources, particularly
from commercial banks. All these factors have led to a net transfer of resources from developing
to developed countries. The proliferation of protectionist and other distortive measures and
policies in developed market-economy countries are impeding developing country exports and
obstructing structural adjustments which would permit the expansion of those exports. The erosion
of respect for the disciplines of the multilateral trading system, which exposes the developing
countries to arbitrary obstacles to their trade and leaves them with redress produces the aggravation
of structural problems for the least developed countries, especially the land-locked and island
developing countries whose unique problems and inherent disadvantages have a particularly
negative impact on their development.
8. The manifestations of the crisis in the external environment for development also lie in volatile
and misaligned exchange rates of the major currencies; high real interest rates; massive trade
imabalances among the major economic powers; and, consequent tensions in the international trade
system.
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9. The developed countries themselves are suffering from uneven and slow growth, and high levels
of unemployment resulting in the intensification of protectionist measures and contraction of export
markets for developing countries.
10. The economic crisis is structural in nature and has been aggravated by the macroeconomic
policies of developed countries.
11. Developed countries have maintained policies that negatively affect the international economic
environment, weaken demand for developing countries' exports, exert a downward pressure on
commodity prices and aggravate the debt problem. The control of inflation which is cited as a
positive result of their policy stance has, in fact, been brought about largely through the collapse of
commodity and oil prices on the world market.
12. Multilateralism has been on the wane. The stalemate in economic negotiations between
developing and developed countries has in fact, been strengthened. The weakening of multilateral
cooperation for development has led to a growing asymmetry in burden sharing and adjustment
efforts between developing and developed countries.
13. Developing countries do not receive the external resources needed for development. This
contradiction is evident in the implementation of the United Nations Program of Action for African
Economic Recovery and Development (UN-PAAERD) and more generally, in the plight of the least
developed countries, whose efforts at domestic resource mobilization will not permit them achieve
their development objectives or increase their export earnings, without substantial additional
external resources.
14. Such a crisis coexists with important changes in the international economy. New and powerful
actors are emerging, producing a multi-polar economic world. There is increasing interaction among
countries with different economic systems. The economic interdependence of all countries has
been intensified by the increasing share of external trade in national economic activity, and by the
internationalization of production and capital. Transnational conglomerates have become powerful
actors with unprecedented economies of scale and scope. A new wave of technologies is radically
altering patterns of demand, production and trade. The concentrated control of these technologies
is creating new strains in international economic relations. As a result of these changes, the world
economy is becoming more polarized.
15. In the present circumstances, the potential for growth in the developing countries cannot be
realized. If, however, external constraints are removed, and the required system changes made, they
can contribute to the sustained expansion of world trade and growth in the foreseeable future.
16. The post-war international economic system has ceased to adequately serve its stated objectives
of promoting world- wide economic and social progress.
17. In recent years, a meaningful and comprehensive poolicy initiative to enhance global economic
cooperation, on the basis of interdependence, equity and shared responsibilities has not been
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observed. Instead, a new tendency has emerged in some quarters of the developed countries to
downplay the influence of the external economic environment on the development process and
to insist on the primacy of domestic policy reform based on the efficacy of spontaneous market
forces alone. This approach, which is not even applied by its major proponents, is inadequate to
address development problems; carries the seeds of social and political instability; and, ignores
the complexity of the contemporary world economy. This approach enables the transnational
corporations to move goods, raw materials, services, data and capital freely across national frontiers
at their discretion.
18. The international community should join forces and engage in dialogue to work out the
characteristics and mechanisms of a comprehensive international economic system, based on
the principles of equity, justice, harmony and universality and on the sovereign rights of states.
Development, growth, employment and social progress should be its central objectives. The
system should give full recognition to the interdependence between currency, finance, trade and
development.
19. The expansion and diversification of trade, including trade among developing countries and
among countries having different economic and social systems are among the most important
instruments for achieving these objectives. Trade expansion should be based on the principles
of multilateralism and non-discrimination and be pursued within a framework of cooperative
interaction among states. The ability of developing countries to expand trade presupposes expanded
market access for their exports and increased availability of financial resources. Trade liberalization
could only be pursued to advance their development objectives.
20. Such a framework for promoting development, growth and trade must have a sound and
equitable counterpart in monetary and financial spheres. This should facilitate a durable, global and
equitable solution to the debt crisis. It should secure a substantial increase in the flow of financial
resources for development on a secure, continued and predictable basis. Above all, it should lead to
a substantially transformed international economic environment, responsive to and supportive of
the process of development.
21. Development would be a fragile goal without peace, and peace without development is
unattainable. An international economic system, having as its central objectives development,
growth, employment and social progress will promote peace and security. Such a system should
facilitate the channelling of resources released by disarmament into productive capital and
consumption to better the human condition.
22. UNCTAD is an institution born out of the collective will of the international community.
Its universal character, its historic development orientation and its unique, cross- section and
inter-disciplinary approach make UNCTAD an important link in the chain of international
economic relationships. The crucial need for development calls for the enhancement of UNCTAD's
effectiveness and its responsiveness to current and future problems, as well as maintaining the
integrity of its mandate and its functions and of the means to fulfill them. The seventh session of
the UNCTAD provides the member states with a significant opportunity to strengthen multilateral
cooperation for development and to strengthen the institution itself. The results of UNCTAD VII
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will have an important influence on the attitude of developing countries toward other international
negotiations and activities.
23. Developing countries cannot afford to rely only on external actions and changes to overcome the
serious economic and social crisis confronting them. The implementation of the Arusha program
for collective self-reliance and the Caracas plan of action has, therefore, acquired greater urgency.
It is imperative to further expand and deepen economic cooperation among developing countries
(ECDC) as an integral part of the efforts to promote a restructuring of international economic
relations. The Global System of Trade Preferences among developing countries (GSTP) is the most
important ECDC activity on which concrete and substantial progress is underway. Effective steps
should be undertaken to complete the first round of negotiations under the GSTP at the ministerial
meeting in Belgrade, as visualized in the Brasilia declaration.
24. We, the ministers of the Group of 77, have presented our appraisal of the current international
economic situation and outlined our approach toward the harmonious and equitable reconstruction
of international economic relations aimed at ensuring development and employment for all. We
have done this in the hope that our partners in UNCTAD would share with us their perceptions and
approaches. We believe that it is possible to further our cooperative search for a stable system of
international economic relations, without necessarily compromising our respective world views.
25. We believe that all member states of UNCTAD share common interests and objectives. We
also believe that we have a common stake in resolving the present crisis. We expect our partners,
particularly those who have relatively greater economic strength, to muster sufficient political will
and seize the opportunity provided by UNCTAD VII. This occasion should be harnessed not only
to launch a dialogue in a wider context for longer-range objectives but also to agree upon concrete
measures in specific areas of the agenda of the conference which need urgent solutions. (Basic data
from PRENSA LATINA, 04/30/87)

-- End --

©2011 The University of New Mexico,
Latin American & Iberian Institute
All rights reserved.

Page 5 of 5

